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The Manager (Listing) 29" May, 2017

Th.e Bombay Stock Exchange Limited
Phiroze Jee jeebhoy Towers
Dalal Street, Mumbaj- 400001

SUB: QUTCOME OF BOARD MEETING HELD ON 29" MAY, 2017.

Dear Sir/ Ma’am,

The Board of Directors at its meeting held today i.e. 29" May, 2017, have considered and
approved the following agenda items:

A) "l’hg Audited Standalone Financial Results for the quarter and financial year ended
31* March, 2017. g

B) Any other items as mentioned in the agenda.

In pursuance of Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 20135, we enclose the following;

I. A copy of duly signed audited Financial Results of the company for the quarter and
financial year ended 31 March, 2017, is attached as Annexure A.

t

A Copy of Statement of Assets and Liabilities is attached as Annexure B along with the
Auditor’s Report.

3. A declaration in respect of audit reports with unmodified opinion is attached as
Annexure C.

The Meeting of Board of The Directors commenced at 03:00 P.M. and concluded at 05:00 P.M.

Kindly take the above information on your records and oblige.

Thanking You,
Yours Faithfully,
For Bits Limited

Omprnlmj Ramashankar Pathak

(Managing Director)
Din: 01428320
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Audited Financial Results for the

Y

var ended 31st March, 2017
> in Rs. Lacs
Particulary Quarter ended s
March 312017 Flec Vintin Manth 3L ANs March 31,2017 March 3).20m6
Aadited) | (iinaudive (Andite ;
1 locone: b Opeerations il Sudne; (Avdited) Aedited)
ANt Sales/ Inceme from Operations
) Other Operating Income :m:w, 360.42 N9
Total Income from Operations{neq) {a=b) - 341,86 - mz' 24:“
2 {Expenses
4) Purchases of Stovk-in-Trade - - - .
i Change i nventories of stock in trade - 2 - 350.56 2%
) 'i;m;\!\»_vu-s Benelit Expenses 252 116 229 1648 080
Depraciation and Awortisation Expenses . 019 o 04 0.86 08
iProperiy Tax 193 286 1810 795 2588
f Sendry Batanoe wyati - 604.27 1.150.85 64631 115085
pilnting Fee . . - 229 ’ 25
h_) (“hi?l’ Expenses 849 1280 B.65 4137 41.69
Total Expenses 1303 957.64 118013 105982 12598
3 |Profit/(L.oss) from Operations before Other hwome,
Intevest and Exceptivnal Ttems (1-2) T3y (615.78) (1180.13) (699.40) L.z
4 jOther tovonw 783 1650 215 108.38 859
5 [Profitf{l.oss) from ardinary activities efore Finance Costs o
and Exceptivnal ltems ¢3+4) 3450 (596.88) (3,157.48) (591.02) (1,143.00)
& (Fnance Costs 0.29 . - 029 -
7 IProfif{Loss) from ordinary activities after Finaoce Costs
but before Faceptional ltenys {5-6) .2 (598.88), (1,157.98) (59131)| (1L.1.00)
§ {hxeeplionad ems - - - 2 -
9 {Profit/ {Loss) trom ordinary activities before Tax (7-8) 42 (598.83), (1,157.98) (5%131) {1,143.00)|
19 | Tux Expusines
at Current Ta 335 - 335 =
) Deeriea Tax - - - #
O Prion period adjustment of Tax 34 - EX 34 4.04
i
Net Profiy(Loss) from Onlinary activities After Tax (9-10) 2743 {598.88)| {1,162.02) @&%an {1,147.09),
2 Jlixl ra-ordinary fiems (Net of Tax Expenses) - - - - -
13 [Net Profit{Loss) for the period (11-12) A5 (598.68) {1,162.02)] M} {208
14 flaidug Eguty Share Capital 227,50 223750 223750 2205 22750
(Face Valie - Rs. 10/~ oy
18 {uiReserves ding Revaluahon Reserves) - . - 249750 249750
LiProfit & Loss Account - (2846.34) Q28
(6 2 pxiraordinary nems 2028 0.535) 1.089) (0535 1.5)
elnee extraordinary items ' 0025 (0»55§) (1039 {0.535) 0.23)
1o Basi ¥ fior extraondinagry items 0025 {§1.535) (1.039)| {0.535)| {(.425)
Diluped ¥PS after extracndinary items . 0.025 £0.535) (.039) {05353 (1.905))
[Particulars 3 months ended 31/03/2017
B8 [INVESTOR COMPLAINTS
Pending at the beginning of the quareer i
Kecaived duning the quaster .N d
[ Disposnd of dunng the quarter
Remuning Unresolved at the end of the yuarter i
Notes:

1 rhe above Audited Rinanciat results have baen taken on record by the Audit Committee & Approved by the Boardt of Directors at these
hetd on 291h May 2017 ]
2 T’r::';zpanvoi\'s not h:v:- more than one reportable segmont in Jine with the Accaunting Standards (AS-17)- ‘segiment Reporting’ wsoed by the untitute of
Chanesed Accountants of India . o mabe then
é arwial figures have been ped/ ped wherever v o mal ¥
: lt:‘ g:f:;«l :;:n,;mr .\lrﬁm balancing (13:1\? between audited tigure wn respct of the full inancial year and the
,:?lewd vear o date ligure up to the 3rd quarter af the curment finacial year

1

Por & On dehalf of the Bowrd
Place:New Delh l|A;;GmK TOR
Date: 29052037 y
|
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(Amount in Rs. Lacs )

Statement of Assets & Liabilities As At 31st March | As At 31st March
Particulars 2017 2016
A JEQUITY AND LIABILITIES
1 Shareholders' Funds
(a) Share Capital 2,237.50 2,237.50
(b) Reservesand Surplus (348.84) 249.3
Subtotal -Shareholders' Funds 1,888.66 2,486.73
2 Share application money pending allotment
3 Non - Current Liabilities
(a) Long- Term Borrowings - '
(b) Defered Tax Liability (net) - a
Subtotal -Non - Current Liabilities - -
4 Current Liabilities
(a) Short-Term borrowings - =
(b) Trade Payables > =
{c) Other current liabilities 879.43 947.01
(d) Short Term Provision -
Subtotal ~ Current Liabilities 87943 947.01
TOTAL-EQUITY AND LIABILITIES 2,768.09 3433.74
e
B |ASSETS
1 Non - Current Assets
(a)  Fixed Assets 904 10.22
(b)  Non-Current Investments 1,302.92 1,298.60
(c) Long-term [oans and advance = -
Subtotal ~ Non-Current Assets] 1,311.96 1,308.82
2 |Current Assets
(a) Current Invesiments - -
(b) Inventories - 350.56
(c) Trade Receivables 304.17 658.62
(d) Cashand Cash Equivalents 26.67 9.18
(e) Short-Term Loans and Advances 1,125.29 1,106.56
(f) Other Current Assets s
Subtotal — Current Assets 1,456.13 2,124.92
TOTAL - ASSETS 2.768.09 3,433.7¢
For & On of the Board
Om Pathak
(MANAGING DIRECTOR)
DIN - 01428320
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SoniGulati& Co. G-79/212, lind Floor, Gupta Building

CHARTERED ACCOUNTANTS Laxmi Nagar, Delhi-110092
Tel.(0) : +91-11-41023504
Mobile : 9818194001
Res. : +91-11-22230666
Email:casanjeev1994@yahoo.co.in

INDEPENDENT AUDITOR’S REPORT

To the Members of Bits Limited
Report on the Financial Statements

We have audited the accompanying financial statements of Bits Limited (‘the Company”),
which comprise the Balance Sheet as at 31*March, 2017, the Statement of Profit and Loss ahd
the Cash Flow Statement for theyear then ended, and a summary of significant accounting
policies and otherexplanatory information.

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (‘the Act”) with respect to the preparation of these financial
statementsthat give a true and fair view of the financial position, financial performance andcash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standardsspecified under section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements basedon our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
andmatters which are required to be included in the audit report under the provisions of the Act
and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical/,_require_ménts and plan
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CHARTERED ACCOUNTANTS Laxmi Nagar, Delhi-110092

Tel.(O) : +91-11-41023504

Mobile : 9818194001

Res. : +91-11-22230666
Email:casanjeev1994@yahoo.co.in

and perform theaudit to obtain reasonable assurance about whether the financial statements
are free from materialmisstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
thedisclosures in the financial statements. The procedures selected depend on the auditor's
judgment,including the assessment of the risks of material misstatement of the financial
statements, whether dueto fraud or error. In making those risk assessments, the auditor
considers internal financial controlrelevant fo the Company’s preparation of the financial
statements that give a true and fair view in orderto design audit procedures that are appropriate
in the circumstances, but not for the purpose ofexpressing an opinion on whether the Company
has in place an adequate internal financial controlssystem over financial reporting and the
operating effectiveness of such controls. An audit also includesevaluating the appropriateness
of the accounting policies used and the reasonableness of theaccounting estimates made by
the Company's Directors, as well as evaluating the overall presentation ofthe financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis forour audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
theaforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, read with noted to accounts note 16 of the state of affairs of the Company as
at 31%March, 2017, its loss and its cash flowsfor the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section 11 of section 143 of the Act, we give in
the “Annexure-I",a statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable.

2. As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit; /_:-:

~\\ LA
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9)

In our opinion proper books of account as required by law have been kept by the Company
so far as appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account,

In our opinion, the aforesaid financial statements comply with the Accounting
Standardsspecified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014,

On the basis of the written representations received from the directors as on 31%March,
2017 taken on record by the Board of Directors, none of the directors is disqualified as on
31%'March, 2017 from being appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure-|"; and

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us :

i. The Company does not have any pending litigation which have impact on its financial
position in its financial statements.

i. The Company did nothave any long-term contracts including derivative contracts for

which there were any material foreseeable losses.

ii. There were no amounts which were required to betransferred to the Investor Education
and Protection Fund by the Company.




SoniGulati& Co.
CHARTERED ACCOUNTANTS

G-79/212, lind Floor, Gupta Building

Laxmi Nagar, Delhi-110092
Tel.(O) : +91-11-41023504
Mobile : 9818194001
Res. : +91-11-22230666

Email:casanjeev1994@yahoo.co.in

iv. The Company has provided requisite disclosures in its financial statements as to
holdings as well as dealings in Specified Bank Notes during the period from 8
November, 2016 to 30 December, 2016 and these are in accordance with the books of
accounts maintained by the Company. Refer Note 16. 13 to the financial statements.

For SoniGulati& Co.
Chartered Accountants
FRN 8770

M.No. €}$1901

Place: New Delhi
Date: 29.05.2017
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ANNEXURE-l TO THE INDEPENDENT AUDITOR’S REPORT OF BITSLIMITED

The Annexure referred to in our report to the members of Bits Limited (‘the Company’) for
theyear ended 31*March, 2017.

We report that:

1. a) The company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets. ’

b) According to the information and explanations given to us, the fixed assets are
physically verified by the management on annual basis which in our opinion is at
reasonable intervals. As per information and explanations given to us,no material
discrepancies were noticed on such verification as compared to book records.

c) The company does not have any immovable property as fixed assets in its name
hence clause (i) (c) of paragraph 3 of the Order is not applicable to the Company.

2. a) As informed to us, the inventory has been physically verified during the year by the
management. In our opinion, the frequency of verification is reasonable.

b) The procedure of physical verification of inventories followed by the management is
reasonable and adequate in relation to the size of the company and the nature of its

business.

3. The company has not granted any loan, secured or unsecured to companies, firms or
other parties covered in the register maintained under Section 189 of the Companies
Act, 2013.

4, In our opinion and according to the information and explanations given to us, the

company has complied with the provisions of section 185 and 186 of the Act, with
respect to the loans and investment made.

5. The Company has not accepted deposit from the public

6. The Central Government has not prescribed the maintenance of cost records under sub-
section (1) of section 148 of the Companies Act, 2013, for any of the activities of the
company.

7. a).The company is regular in depositing undisputed statutory dues including provident

fund, employees’ state insurance, income tax,sales tax, service tax, duty of customs,
duty of excise, value added tax, cess and any other statutory dues applicable to itwith

appropriate authorities. According to the information and explanations given,t_eﬁs,-‘
/o=
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10.

¢ i

12.

13.

14.

are no undisputed statutory dues outstanding as at 31%March, 2017 for a period of more
than six months from the date they became payable.

b). According to the information and explanations given to us, there are no disputed
statutory dues payable in respect of income tax, salestax, duty of customs, duty of
excise andvalue added tax which are outstanding as at 31*March, 2017.

According to the information and explanations given to us, the company has not taken
any loan from any financial institution, bank, government or debenture holder, during the
year hence clause (viii) of paragraph 3 of the Order regarding default is not applicable to
the Company.

The company has not raised any money by way of initial public offer or further public
offer (including debt instruments) and term loans during the year hence clause (ix) of
paragraph 3 of the Order regarding default is not applicable to the Company.

Based upon the audit procedures performed and information and explanations given to
us, no fraud by the Company or on the Company by its officers or employees has been
noticed or reported during the year under audit.

According to the information and explanations given to us and based on our examination
of the records of the company, the Company haspaid/provided for managerial
remuneration in accordance with the requisite approvals mandated by the provisions of
section 197 read with Schedule V to the Act.

In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi Company, hence clause (xii) of paragraph 3 of the Order is not
applicable to the Company.

According to the information and explanations given to us and based on our examination
of the records of the Company, transactions with the related parties are in compliance
with the provisions of section 177 and 188 of the Act where applicable and the details of
such transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

According to the information and explanation given to us and based on our examination
of the records of the company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.
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15. According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not entered into non-cash transactions
with directors or persons connected with him. Therefore provisions of clause (xv) of
paragraph 3 of the Order are not applicable to the Company.

16. The company is not required to be registered under section 45-1A of the Reserve Bank
of India Act 1934. ‘

For SoniGulati& Co.
Chartered Accountants
FRN 8770
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ANNEXURE-Il TO THE INDEPENDENT AUDITOR’S REPORT OF BITSLIMITED

The Annexure referred to in our report to the members of Bits Limited (‘the Company’) for the year ended
31 March, 2017.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Bits Limited (“the Company”) as
of 31 March 2017 in conjunction with our audit of the financial statements of the Company for the year
ended on that date. '

Management’s Responsibility for Internal Financial Controls

The Company’'s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI"). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company'’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31"March 2017, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls QOver Financial Reporting issued by the Institute of Chartered
Accountants of India.

For, Soni Gulati & Co.
Chartered Accountants |
FRN 8770

7 GULAT/ o

Place:/New Delhi
Date¥'29.05.2017
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Date: 29* May, 2017
DECLARATION

Sub: Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)

Regulatlor‘ls, 2015 - Declaration in respect of Audit Reports with unmodified opinion for
the financial vear ended 31% March, 2017

Dear Sir/ Ma’am,

Pursuant to SEBI Circular No. CIR/CFD/CMD/56/
Ramashankar Pathak. Managing
Auditors of the Company,

2016 dated 27" May, 2016, I Omprakash
Director of the Bits Limited, hereby declare that the Statutory
M/s. Soni Gulati & Co., Chartered Accountants have issued an Audit
Report with Unmodified Opinion on Audited Financial Results of the Company (Standalone) for
the Quarter and Year Ended March 31%, 2017

Kindly take this declaration on your records.

Thanking You,
For Bits Limited

Omprakash Ramashankar Pathak
(Managing Director)

DIN: - 01428320

Place: - New Delhi
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